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The GEM story

In the past two decades, GEM has measured
entrepreneurship in 120 countries, covering all
geographic regions and all economic levels.

During this period, the annual GEM reports have
gained widespread recognition as the most
informative and authoritative longitudinal study of
entrepreneurship in the world.

GEM is a large-scale international research
collaboration that measures entrepreneurship and
its associated characteristics in a manner that is
consistent over time and space.

This enables the rate and nature of
entrepreneurship development to be monitored
directly across and within economies.



GEM AT A GLANCE
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years of data

3 O00 OO0+

entrepreneur respondents and expert interviews since 1999

148 OOO+

respondents to the 2021 GEM Adult Population Survey

2 O00+

expert interviews for the 2021 GEM National Expert Survey

120

economies since 1999

370+

specialists in

entrepreneurship research
(GEM National Team

members)

300+

academic and research
institutions
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'* 2 Participating global

economies in 2021

4 African economies:
South Africa, Sudan,
Morocco and Egypt
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publications in peer-
reviewed journals

funding institutions




SECTION 1

GEM Conceptual Framework
and Methodology



Figure 1.1: The GEM conceptual framework
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Figure 1.2: Entrepreneurial phases and GEM's entrepreneurship indicators
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Annual data collection

Overview

Adult population survey APS.
Representative sample of the
adult population.

!“E - end September 2021.
National expert survey NES.
Opinion on the prevailing

Participating economies 2021

Table 1.1: Economies in GEM 2021, classified by income ($GDP per capita)

Level A Level B Level C

>$40,000 >$20,000<$40,000 <$20,000

Canada Belarus Brazil

Finland Chile Colombia

France Croatia Dominican Republic
Germany Cyprus Egypt

Ireland Greece Guatemala

Israel Hungary India

Italy Kazakhstan Iran

Japan Latvia Jamaica
Luxembourg Lithuania Mexico

Netherlands Oman Morocco

Norway Panama South Africa !
Qatar Poland Sudan

Republic of Korea Romania

Saudi Arabia Russian Federation
Sweden Slovak Republic
Switzerland Slovenia

United Arab Emirates Spain

United Kingdom Turkey

United States Uruguay

CArireca' CENM AAdnil Dantilatinn Sirirvieayvs 2021



Selected insights from the GEM Global 2021/2022 Report

i i

The pandemic has reduced household There are perceived il pandem!c e~ r e.duced e
y i , - . - - entrepreneurial activity ... although there -y
incomes ... but high-income economies are entrepreneurial opportunities ; ; . 1
g are exceptions in some economies. "
less affected due to the level of government, across countries ... however, fear of Y, ;
personal and business income support. failure remains a barrier for many. -
Entrepreneurs are changing how they do !
X ; i :
u . New businesses are unlikely to employ many busmg o hlg.h Leyels ol d igital tec.hnolo'gy !
The pandemic has made : : adoption is facilitating rapid growth in online !
. : more people in the short term ... this may be : ) 1
it more difficult to start a business models, and particularly so among new !

= indicative of high levels of informal ‘survival’ — o i
: : ; : entrepreneurs. In addition, entrepreneurs are
businesses created during economic hardship : ) : . i
: : ; increasingly conscious of social and environmental
and in the absence of no alternatives or social

considerations in business decision making.
safety nets. y

business ... but it has also led
to new and different business
opportunities.

S
( )

Profile of entrepreneurs ... gender, age and Entrepreneurial education at school level ...
education all matter, but national context is typically the lowest rated of all the national
seems to matter more. Underrepresented framework conditions, yet improvements in

groups need.to be supported to ingreasg ‘Fhe Aobiated o' makea diforence i the entrep'reneurship education at schools cpuld
level and variety of entrepreneurship activity, worleh significantly improve the entrepreneurial
and ultimately economic recovery. ' ecosystem of most economies.

o o

Age and motivation to start a business
.. In addition to creating wealth, younger
— entrepreneurs are more likely to also be |




SECTION 2

Selected highlights from GEM
2021/2022 research
APS
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® Entrepreneurial perceptions

SOUTH AFRICA IN CONTEXT

Entrepreneurship indicators at a glance
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" Higher rates reflect a decline in the variable



Societal attitudes .

and perceptions: ®. Entrepreneurial activity

... indicators 2021:
.. 10,5% Nascent '

81,8% Good career choice

‘ 83,56% Excellent

3 : K ”‘—,= ‘u“‘ o A . .
media attention . AT E:_‘-_'-.‘- et ~.. 7,.3% New business
Q AL AT LA T L1 T %, :
< Sl iras g es g unn AR .. ownershi
37,6% Know someone 7 ;=;====:- "-‘-“‘““‘““‘\‘\‘S§§\\ ' P
who has started a //’ /2 H i %% " mEER ““““\‘\‘\\\\\\ ~. 17,6% TEA
i . ° /, u '\ Q
business in the past P A L L UL LT YRR % (up from 10,8%)
> g N4 A AT AT L L LT T TRAINY ?
S 4 mEEER g\ ® 5,2% Established
Entrepreneurial muany ) :

intentions: .

60,4% Perceived :

2 business _
* (up from 3,5%)
entrepreneurial
‘ opportunities :

o 13,9% Business
: discontinuance

: rate (up from

69,7% have the ! 4,9%)

capabilities,
53% willnot starta

® Meet the 2021
business due to fear

entrepreneurs:

; 4 ..’.
of failure Y S 18,2% Men and
. e % 9// o o
20% Entrepreneurial @ = "4 iy vomen
: S " N by 19,3% Youth (18 - 24)
- intentions in the next 3 Vi PR

years are up significantly 19% Youth (25 - 34)

: _— 17,2% Graduates
81,4% Entrepreneurial motivations

nclude e " 17.7% Non-graduates —
_ 'making a difference’ TTtteeeeennnieesesentt



How do we rank?

I Entrepreneurial intentions Established
- Business Business
TEA Ownership Discontinuance
Fear of failure
O/ o 29th ‘
537% | (40,6%)-

increasing steadily

from 2001 0

Africa South Africa out of

47

Economies

Reasons for business exit




Figure 2.5: Prevalence rates (%) of entrepreneurial activity in South Africa 2001-2021
Percentage of Adult Population

@ Nascent entrepreneurial rate

. New business ownership rate

@ A

@ Established business ownership rate_
11,3
@ Business discontinuance rate _ - 189.66
7.3 9.8 6,7
17,5 7,0 9,8

16,6

20% —

15% —

10% —

5% —

0% | | | L 1 1 | | | J

2001 2005 2009 2013 2017 2019 2021 Africa LevelC GEM Global
Region Economies 2021
2021 2021 (average)

(average) (average)

" Read as 5,3% of the Adult Population were engaged in nascent entrepreneurial activity in 2001



Total early-stage entrepreneurship activity by age categories

Figure/Table 2.13: TEA by age group in South Africa 2001-2021

Percentage of Adult Population

Group 1
18 - 24 years

Group 2
25 - 34 years

Group 3
35 - 44 years

25%

20%

" Read as 3,4% of adults aged 18-24 in 2001 were engaged in
early-stage entrepreneurial activity.
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SECTION 3

Selected highlights from GEM
2021/2022 research
NES and NECI



Country context

66,7% Youth unemployment rate (15-24 years)

80%
63,7% Gini-coefficient

500/0 individuals with below upper secondary education (Grade 9 or lower)

70%
45,9% Share of young individuals (25-35 years) who have below upper secondary education
43,8% Youth unemployment rate (25-34 years)
60%
35,3% orci
y« 70 Official unemployment rate
310/0 Individuals with upper secondary education (Grade 10 to 12) or post-
50% secondary non-tertiary qualification
15,8% Individuals with a tertiary qualification
40% 13 ,7% Percentage of GDP spent on Gross Fixed Capital Formation
12,47
y“r 7o Graduate unemployment rate
30% 8,3% The cost of crime to businesses as a
percentage of turnover
4% Percentage of GDP of the African
20% continent's combined spending on
. infrastructure
0,89% FDI inflow as a percentage
of GDP (average between
10% 2015 to 2020)
— 0,83%
GERD (R&D spending as a
0% proportion of GDP)



Table 3.1: Entrepreneurial Framework Conditions (EFCS)

Entrepreneurial framework condition

Description

Al

A2.

Bl

B2.

e

D1.

D2,

Gl.

G2.

Entrepreneurial Finance

Ease of Access to Entrepreneurial Finance
Government Policy: Support and Relevance
Government Policy: Taxes and Bureaucracy
Government Entrepreneurial Programmes
Entrepreneurial Education at School
Entrepreneurial Education Post-School
Research and Development Transfers
Commercial and Professional Infrastructure
Ease of Entry: Market Dynamics

Ease of Entry: Burdens and Regulation
Physical Infrastructure

Social and Cultural Norms

Are there sufficient funds for new Startups?

And are those funds easy to access?

Do they promote and support Startups?

Or are new businesses burdened?

Are quality support programmes available?

Do schools introduce entrepreneurship ideas?
Do colleges offer courses in starting a business?
Can research be translated into new businesses?
Are these sufficient and affordable?

Are markets free, open and growing?

Do regulations encourage or restrict entry?

Is this sufficient and affordable?

Does culture encourage and celebrate entrepreneurship?



Figure 1.3: Interpreting the NECI results

O
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0-3

The state of the EFC is
of very low quality and
needs serious review.

J
f
31 51
3.1-5 5.1-6.9

The state of the EFC
is low and the main
conditions need to be
strengthened.

The state of the EFC is
reasonable, but policymakers
need to look at those parts
that need intervention.

O
7 10

O

7-10

The state of the EFC is
good to excellent if the
score is 8 points or higher.
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Entrepreneurial
context index

(NECI) score

and rank

2019

3.63

(rank 49th/54)

2021

7

3

(rank 451/50)

8%

O South Africa2021 @ GEM Average 2021
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6%
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Figure 3.6: National Entrepreneurship Context Index (NECI)
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Should you wish to contribute to the NES or register
for the launch event on 27 July, please contact me at
natanyam@®uj.ac.za or 082 347 6611

THANK ﬁf You
N 4
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